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 PUBLIC TRANSPORT SERVICES: FUEL COSTS 
 
 Report by Director of Technical Services 
 
 
PURPOSE OF REPORT To seek the approval of the Comhairle to increase public 

transport fares, bus and air services, by 10% to cover the 
costs resulting from increased fuel costs.  

 
 COMPETENCE 
 
1.1 There are no legal or other constraints to the recommendations being implemented.  

The financial implications are detailed in this report. 
 
 SUMMARY 
 
2.1 All bus contracts on the main public services route were awarded by the Comhairle 

from April 2004 for a contract period of five years.  Within all of these contracts an 
annual inflation allowance was included based on the national Retail Prices Index, 
(RPI).  Over the past four years the RPI increase has been small, only once 
exceeding 2%, which has kept total contract sums within the available budget 

 
2.2 As members will be aware the costs of fuel has been increasing continually over the 

past two years well in excess of the inflation elements and both bus and air service 
contractors use significant quantities of fuel providing their services.  Bus and air 
service operators have recently approached the Comhairle requesting increases to 
contract sums to cover the fuel rise.  The existing contracts do not allow for the 
payment of additional sums to cover such cost increases but the Comhairle sets the 
maximum fare for both bus and air contracts and could consider increasing these 
figures thereby enabling the contractors to generate additional income. 

 
2.3 The bus fares were last increased in June 2006 and since that time fuel costs have 

increased significantly.  The Comhairle sets the maximum fare which can be 
charged by operators on all contracts and should they choose, operators have the 
option not to introduce the increase.  It is recommended that bus fares are increased 
by an average of 10% as shown in the attached appendix. 

 
2.4 A representation has also been received from the operator of the Stornoway to 

Benbecula air service PSO seeking a fare increase to cover fuel rises.  Over the last 
financial year Highland Airways have advised that aviation fuel has increased from 
under 50p to over 70p per litre increasing fuel costs per journey by 46%, over £35 
per sector.  Other air service operators can add fuel surcharges but this is not 
permissible under the contract and consequently a similar increase in maximum fare 
is recommended. 

 
 
 RECOMMENDATION 
 
3.1 It is recommended that the Comhairle increases the maximum value of both 

bus and air fares which operators can charge on all CNES contracts by 10%. 
 
Contact Officer:  Murdo Gray,    01851 709465 
Background Papers:  None 
Appendix:   Revised Bus Fares 



Appendix 1  PROPOSED COMHAIRLE NAN EILEAN SIAR B
From 1 July 2008

MILEAGE SINGLE FARE DAY RETURN

BAND DISCOUNT 12.5

ADULT 5 -16 year 
old

16-18 Show 
& Go ADULT 5 -16

year o

  0.00 -  1.00m 70 35 45 125 65

  1.10 -  2.00m 80 40 50 140 70

  2.10 -  3.00m 90 45 55 160 80

  3.10 -  4.00m 95 50 65 170 90

  4.10 -  5.00m 110 55 75 195 100

  5.10 -  6.00m 120 60 80 210 105

  6.10 -  7.00m 125 65 80 220 110

  7.10 -  8.00m 130 65 85 230 215

  8.10 -10.00m 140 70 90 245 125

10.10 -12.00m 155 80 100 275 140

12.10 -14.00m 175 90 110 310 155

14.10 -16.00m 190 95 125 335 170

16.10 -19.00m 210 105 140 370 185

19.10 -22.00m 240 120 155 420 210

22.10 -25.00m 255 130 165 445 225

Greater discount over 25m Discount 20%

25.10 - 28.00m 285 145 190 460 230

28.10 - 32.00m 310 155 205 500 250

340 170 220 54532 10 36 00m 275



 


