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SGOILTEAN ÙRA LLP

REPORT OF THE MEMBERS
for the Year Ended 31 March 2014

The members present their report with the financial statements of the LLP for the year ended 31 March 2014.

PRINCIPAL ACTIVITY
The principal activity of the LLP was to act as a special purpose vehicle in the delivery of the Western Isles School
Project.

The principal activity of the LLP ceased as at 31 March 2013 when the LLP agreed to transfer all remaining ongoing
contractual activities and obligations to Comhairle Nan Eilean Siar. Consequently these financial statements have been
prepared on a basis other than that of a going concern.

REVIEW OF BUSINESS
The LLP has been dormant in the year and there are currently no plans for any future business activity with the
LLP.

DESIGNATED MEMBERS
The designated members during the year under review were:

Comhairle Nan Eilean Siar
Sgoiltean Ùra Investments Ltd

The two designated members appointed a Board of Directors to fulfil the LLP’s statutory duties until the transfer takes place:

Executive Director
Iain MacKinnon (Chief Executive)
Non-Executive Directors
Cllr Norman A MacDonald (Chair)
Cllr Angus MacCormack
Cllr Uisdean Robertson
Cllr Archie Campbell
Cllr Kenneth Murray
Christopher Banks                             – resigned 31 March 2013
Alastair Barn                                      – resigned 31 March 2013

RESULTS FOR THE YEAR AND ALLOCATION TO MEMBERS
The profit for the year before members' remuneration and profit shares was £nil (2013 - £1,826,661).

MEMBERS' INTERESTS
The interests of the members are governed by the members’ agreement of September 2007.

The members are required to provide total capital of £1,000 in proportion to their interest in the LLP, and to share profits
and losses on that basis.

Comhairle Nan Eilean Siar has 99,999 votes and Sgoiltean Ùra Investments Ltd has 1 vote out of a total of 100,000 votes
available.

MEMBERS' CAPITAL
The LLP policy requires new members to subscribe in proportion to their shareholdings in the LLP or as otherwise agreed
in accordance with the members' agreement.

The LLP policy provides that members shall not have the right to return of its capital contribution except upon liquidation
of the LLP, or as agreed by the members.
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SGOILTEAN ÙRA LLP

REPORT OF THE MEMBERS
for the Year Ended 31 March 2014

MEMBERS’ DRAWING POLICY
The members’ drawing policy allows each member to draw a proportion of their profit share subject to the cash
requirements of the LLP.

STATEMENT OF MEMBERS' RESPONSIBILITIES
The members are responsible for preparing the Report of the Members and the financial statements in accordance with

       applicable law and regulations.

Legislation applicable to limited liability partnerships requires the members to prepare financial statements for each
financial year. Under that law the members have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under
legislation applicable to limited liability partnerships the members must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the LLP and of the profit or loss of the LLP for that
period.  In preparing these financial statements, the members are required to:

- select suitable accounting policies and then apply them consistently;
- make judgments and accounting estimates that are reasonable and prudent;
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the LLP will

continue in business. As explained in note 1 to the financial statements, the members do not believe the going concern
basis to be appropriate for the preparation of the financial statements of the LLP and accordingly the financial
statements of the LLP have not been prepared on a going concern basis.

The members are responsible for keeping adequate accounting records that are sufficient to show and explain the LLP's
transactions and disclose with reasonable accuracy at any time the financial position of the LLP and enable them to ensure
that the financial statements comply with the Companies Act 2006 as applied to LLPs by the Limited Liability
Partnerships (Accounts and Audit) (Application of Companies Act 2006) Regulations 2008. They are also responsible for
safeguarding the assets of the LLP and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

ON BEHALF OF THE MEMBERS:

........................................................................
Norman A MacDonald for and on behalf of
Comhairle Nan Eilean Siar - Designated Member

Date:   .............................................
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- give a true and fair view of the state of the LLP's affairs as at 31 March 2014 and of its profit for the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
- have been prepared in accordance with the requirements of the Companies Act 2006 as applied to LLPs by the Limited

Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006) Regulations 2008.

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or
- we have not received all the information and explanations we require for our audit.

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
SGOILTEAN ÙRA LLP

We have audited the financial statements of Sgoiltean Ùra LLP for the year ended 31 March 2014 on pages five to
thirteen. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the LLP's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006 as applied to LLPs by the Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act
2006) Regulations 2008. Our audit work has been undertaken so that we might state to the LLP's members those matters
we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the LLP and the LLP's members as a body, for our
audit work, for this report, or for the opinions we have formed.

Respective responsibilities of members and auditors
As explained more fully in the Statement of Members' Responsibilities set out on page three, the members are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors.

Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error. This
includes an assessment of: whether the accounting policies are appropriate to the LLP's circumstances and have been
consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made by the
members; and the overall presentation of the financial statements. In addition, we read all the financial and non-financial
information in the Annual Report to identify material inconsistencies with the audited financial statements and to identify
any information that is apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by
us in the course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

Emphasis of Matter – Non Going Concern Basis
In forming our opinion on the financial statements, which is not modified, we draw attention to the disclosures in note 1
concerning the preparation of the Limited Liability Partnership’s (“LLP”) financial statements on a basis other than that of
a going concern. The financial statements include adjustments in the prior year where appropriate to write down the
LLP’s assets to net realisable value, and to provide for other commitments held at the balance sheet date.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 as applied to LLPs requires
us to report to you if, in our opinion:

Jamie Waugh (Senior Statutory Auditor)
for and on behalf of Johnston Carmichael LLP
Chartered Accountants and Statutory Auditor
Clava House
Cradlehall Business Park
Inverness
IV2 5GH

Date: .............................................
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PROFIT AND LOSS ACCOUNT
for the Year Ended 31 March 2014

Notes
31.3.14

£
31.3.13

£

TURNOVER - 13,359,623

Cost of sales                   -    13,359,623

GROSS PROFIT

Administrative expenses

-

               -

-

1,326,337

                - (1,326,337)

Related party loan and interest
written-off                - 2,115,555

Other operating income                 -  1,065,477

OPERATING PROFIT/(LOSS) 3               - 1,854,695

Interest receivable and similar income       -  657

              - 1,855,352

Interest payable and similar charges 4             -  (28,691)

PROFIT/(LOSS) FOR THE FINANCIAL
YEAR BEFORE MEMBERS'
REMUNERATION AND PROFIT
SHARES                - 1,826,661

PROFIT/(LOSS) FOR THE FINANCIAL
YEAR BEFORE MEMBERS'
REMUNERATION AND PROFIT
SHARES               - 1,826,661

Members' remuneration charged as an
expense 5               -  (1,826,661)

PROFIT FOR THE FINANCIAL YEAR
AVAILABLE FOR DISCRETIONARY
DIVISION AMONG MEMBERS   7  - -

DISCONTINUED OPERATIONS
All of the LLP's activities were discontinued during the prior year.

TOTAL RECOGNISED GAINS AND LOSSES
The LLP has no recognised gains or losses for the current year or previous year.



SGOILTEAN ÙRA LLP

The notes form part of these financial statements

Page 6

BALANCE SHEET
31 March 2014

CURRENT ASSETS

31.3.14 31.3.13
Notes £ £

Debtors 6 1,000 1,000
Cash at bank and in hand  -            -

CREDITORS
1,000        1,000

Amounts falling due within one year - -

NET CURRENT ASSETS  1,000        1,000

TOTAL ASSETS LESS CURRENT
LIABILITIES 1,000       1,000

CREDITORS
Amounts falling due after more than one year

- -

NET ASSETS ATTRIBUTABLE TO
MEMBERS  1,000       1,000

REPRESENTED BY
LOANS AND OTHER DEBTS DUE TO
MEMBERS - -

MEMBERS' OTHER INTERESTS
Members balance classified
as equity 7 1,000 1,000

 1,000        1,000

TOTAL MEMBERS' INTERESTS
Loans and other debts due to members - -
Members' other interests 7 1,000 1,000
Amounts due from members 6 (1,000) (1,000)

 -                -

The financial statements were approved by the members of the LLP on ............................................. and were signed
by:

........................................................................
Norman A MacDonald for and on behalf of
Comhairle Nan Eilean Siar - Designated member

Registered number: SO301546
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CASH FLOW STATEMENT
for the Year Ended 31 March 2014

Net cash outflow

31.3.14 31.3.13
Notes £ £ £ £

from operating activities 1 - (363,392)

Returns on investments and
servicing of finance 2       -  551

             - (362,841)

Transactions with members 2             - 265,531

(Decrease)/increase in cash in the period             - (97,310)

Reconciliation of net cash flow
to movement in net debt 3

(Decrease)/increase
in cash in the period             - (97,310)
Cash outflow/(inflow)
from decrease/(increase) in debt                   -      (265,531)

Change in net debt resulting
from cash flows               - (362,841)

Related party loan written-off               - 2,041,754

Movement in net debt in the period                -    1,678,913
Net debt at 1 April - (1,678,913)

Net funds/(debt) at 31 March  -                 -
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NOTES TO THE CASH FLOW STATEMENT
for the Year Ended 31 March 2014

1. RECONCILIATION OF OPERATING LOSS TO NET CASH OUTFLOW FROM OPERATING
ACTIVITIES

31.3.14 31.3.13
£ £

Operating loss - 1,854,695
Decrease/(increase) in debtors - 4,622,579
(Decrease)/increase in creditors - (4,725,111)
Loans written-off by related party - (2,115,555)

Net cash outflow from operating activities               - (363,392)

2. ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

Returns on investments and servicing of finance

31.3.14 31.3.13
£ £

Interest received - 657
Interest paid   - (106)

Net cash inflow for returns on investments and servicing of finance -  551

Transactions with members
New loans in year - 265,531

Net cash inflow from members              - 265,531
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SGOILTEAN ÙRA LLP

NOTES TO THE CASH FLOW STATEMENT
for the Year Ended 31 March 2014

3. ANALYSIS OF CHANGES IN NET DEBT
Other

At 1.4.13 Cash flow
non-cash
changes

At
31.3.14

Net cash:
£ £ £ £

Cash at bank and in hand - - - -

-             -  -  -

Debt:
Loans and other debts due to
members                   -                 -            -  -

-                   -             -  -

Total -              -              - -
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NOTES TO THE FINANCIAL STATEMENTS
for the Year Ended 31 March 2014

1. ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the historical cost convention, and the requirements of the
Statement of Recommended Practice, Accounting by Limited Liability Partnerships, issued 2010.

Going concern
As noted in the Report of the Members set out on pages 2-3, the financial statements have been prepared on a basis
other than that of a going concern. The LLP has ceased to trade, agreeing to transfer all assets and liabilities to
Comhairle Nan Eilean Siar as at 31 March 2013 and has not traded in the year to 31 March 2014. All remaining
ongoing contractual activities and obligations were transferred to Comhairle Nan Eilean Siar.  There are currently
no plans for any future activity with the LLP. No adjustments were necessary to the amounts at which the
remaining assets and liabilities are included in these financial statements.

Turnover
Turnover represents the costs of the project development recharged to Comhairle Nan Eilean Siar, excluding value
added tax. Other operating income represents unitary and management charges, recharged to Comhairle nan
Eilean Siar, excluding value added tax. Revenue is recognised to the extent that the LLP has obtained the right to
consideration through its performance.

Wage related costs
These are recharged to the LLP by Comhairle Nan Eilean Siar.  These include a recovery of pension related costs
of the defined benefit scheme operated by Comhairle nan Eilean Siar.   Contributions to the pension scheme are
charged to the profit and loss account in the period to which they relate.

Unitary charges, management charges and mobilisation costs
Expenditure in respect of unitary charges, management charges and mobilisation costs are charged to the profit
and loss account as incurred.

2. EMPLOYEE INFORMATION

There are no employees of Sgoiltean Ùra LLP.   Wage related costs are recharged to the LLP by Comhairle Nan
Eilean Siar as detailed in note 1.

3. OPERATING LOSS

The operating profit/loss is stated after charging:

31.3.14 31.3.13
£ £

Auditor’s remuneration - 9,000

Auditors remuneration in respect of the year ended 31 March 2014 has been paid by Comhairle Nan Eilean
Siar and amounts to £2,500.

The operating profit for the year includes £nil (2013 - £2,115,555) in respect of a related party loan and associated
interest that was written off to the benefit of Sgoiltean Ùra LLP as detailed in note 8.

4. INTEREST PAYABLE AND SIMILAR CHARGES
31.3.14 31.3.13

£ £
Bank charges - 105
Loan interest - 28,586

        - 28,691
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NOTES TO THE FINANCIAL STATEMENTS - continued
for the Year Ended 31 March 2014

5. INFORMATION IN RELATION TO MEMBERS

Members' remuneration charged as an expense

31.3.14 31.3.13
£ £

Automatic division of profit/(loss) - 1,826,661

The amount of profit for the year ended 31 March 2014 attributable to the
member with the largest entitlement was

31.3.14
£

 -

31.3.14 31.3.13

The average number of members during the year was  2 2

6. DEBTORS
31.3.14 31.3.13

Amounts falling due within one year:
£ £

Amounts due from members - -
Other debtors - -

 -               -

Amounts falling due after more than one year:
Amounts due from members – losses and capital 1,000        1,000
Amounts due from members – other - -

 1,000        1,000

Aggregate amounts 1,000        1,000
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SGOILTEAN ÙRA LLP

NOTES TO THE FINANCIAL STATEMENTS - continued
for the Year Ended 31 March 2014

7.         MEMBERS' INTERESTS
Members' other interests

Members' Loans and
capital other
(classified debts due
as from
equity) members Total 2013

£ £ £ £
Balance at 1 April 2013 1,000       (1,000)                  - (4,562,222)
Members' remuneration
charged as an expense,
including employment and
retirement benefit costs - -                - 1,826,661
Profit for the financial year
available for discretionary
division among members  -  -  -  -

Members' interests
after profit for the year 1,000       (1,000)                 - (2,735,562)

Loans introduced -            -             - 265,531
Other movements - - - 2,470,031

Balance at 31 March 2014  1,000 (1,000) -                 -

Being:
Amounts due from members > 1 year  1,000
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SGOILTEAN ÙRA LLP

NOTES TO THE FINANCIAL STATEMENTS - continued
for the Year Ended 31 March 2014

8.        RELATED PARTY DISCLOSURES

Turnover of £nil (2013 - £13,359,623) comprises amounts chargeable to Comhairle Nan Eilean Siar,
designated members and ultimate controlling party.

Comhairle Nan Eilean Siar also provides all the revenue funding of £nil (2013 - £1,326,337) for the LLP as well
as other income in relation to unitary charges of £nil (2013 - £1,065,477) through loan facilities. At 31 March
2014 the amount due to the designated member was £nil (2013 - £nil) following the decision prior to 31 March
2013 by Comhairle Nan Eilean Siar to write-off the loan of £2,041,754 and accrued interest of £73,801 totaling
£2,115,555. This has been recorded as an exceptional item in the profit and loss account in the prior year. The
LLP agreed to transfer all remaining assets and liabilities and the ongoing contractual activities to Comhairle
Nan Eilean Siar at their book value as at 31 March 2013.

Interest of £nil (2013 - £26,586) was been charged against the draw-downs on the above facility at a rate of
1% above base rate per annum, and had been accrued prior to the decision by Comhairle Nan Eilean Siar to
write-off the loan balance and all accrued interest.

Management charges of £nil (2013 - £16,780) were levied by Comhairle Nan Eilean Siar in respect of services
provided to the LLP. These charges are agreed by the parties in advance, or represent recharges at cost.

The amount included within debtors falling due after more than one year, due from Comhairle Nan Eilean Siar and
Sgoiltean Ùra Investments in respect of members capital, all cumulative losses allocated to date and accrued
income was £1,000 (2013 - £1,000).

Total board fees and related travel costs of £nil (2013 - £18,321) were paid to non- executive directors in
respect of services provided to the LLP.

9. ULTIMATE CONTROLLING PARTY

The ultimate controlling party is Comhairle Nan Eilean Siar, designated member, and a Local Authority in
Scotland. Comhairle Nan Eilean Siar consolidate their financial statements. Copies of the consolidated financial
statements can be obtained from Comhairle Nan Eilean Siar, Sandwick Road, Stornoway HS1 2BW.
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TRADING AND PROFIT AND LOSS ACCOUNT
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31.3.14 31.3.13

This page does not form part of the statutory financial statements

Page 14

Capital costs recharged

£ £

                -

£ £

13,359,623

Cost of sales
Construction services
procured - 13,314,058
Wages - 35,736
Social Security - 3,867
Pensions - 5,962

                         -    13,359,623

GROSS PROFIT - -

Deposit account interest       -  657

     - 657

Expenditure
Lifecycle costs - 1,141,751
Rent and room hire - 6,397
Light and heat - 1,876
Wages - 60,264
Social Security - 5,526
Pensions - 10,597
Telephone - 733
Stationery, equipment, tools, materials and
supplies - 969
Travelling - 8,326
Repairs and renewals - 1,250
Cleaning - 1,485
Sundryexpenses - 7,384
Accountancy - 8,509
Management charges - 16,780
Other professional fees - 9,849
Legal fees - 10,737
Auditors' remuneration - 9,000
Auditors' remuneration for non audit work - 4,800
Board fees - 12,000
Entertainment - 1,783
Board travel costs - 6,321

                - 1,326,337

Carried forward                 -        (1,325,681)
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£ £ £ £
Brought forward - (1,325,681)

Other income
Unitary and management charges - 1,065,477
Exceptional item – related party loan
and interest written-off                 -       2,115,555

               - 1,855,351

Finance costs
Bank charges - 105
Loan interest           -  28,586

              -  (28,691)

                - 1,826,661

Members' remuneration charged as an expense
Automatic division of profit/(loss)                  -    (1,826,661)

NET PROFIT  - -
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Comhairle
Nan

Eilean
Siar
£

At 1 April 2013 1,000

At 31 March 2014 1,000
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SGOILTEAN ÙRA LLP

CURRENT ACCOUNTS SCHEDULE
31 March 2014

Comhairle Sgoiltean
Nan Ura

Eilean Investments
Siar Ltd Totals
£ £ £

Share of profit - - -
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SGOILTEAN ÙRA LLP

MEMBERS' LOANS AND OTHER DEBTS SUMMARY SCHEDULE
31 March 2014

Loans
from Long Term

members debtor Totals
£ £ £

- (1,000) (1,000)Comhairle Nan Eilean Siar


